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INDEPENDENT AUDITOR’S REPORT

The Honorable Kevin W. Cobb
Franklin Parish Sheriff
Winnsboro, Louisiana

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Franklin Parish Sheriff, as of and for the year ended June 30, 2018,
and the related notes to the financial statements, which collectively comprise the Franklin Parish Sheriff's basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error,

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
-significant accounting estimates made by management, as well as evaluating the overall presentation of the

financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.




Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information of
the Franklin Parish Sheriff, as of June 30, 2018, and the respective changes in financial position, for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis and budgetary comparison information on pages 5 through 10 and 43 through 45 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.
We have applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with management's
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively comprise
the Franklin Parish Sheriff's basic financial statements. The accompanying financial information listed as other
supplemental information in the table of contents is presented for purposes of additional analysis and is not a
required part of the basic financial statements.

The other supplemental information is the responsibility of management and was derived from and relates directly to
the underlying accounting and other records used to prepare the basic financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the supplementary information is fairly stated, in all material respects, in relation to the
basic financial statements as a whole.




Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 20, 2018, on
our consideration of the Franklin Parish Sheriff's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Franklin Parish Sheriff's internal control over financial reporting and

compliance.

o

~

oo

VA
o S T

49N ol NN
/ } z’/ N L e s, VLS e | RS
H
MARCUS, ROBINSON & HASSELL, CPAs

Winnsboro, Louisiana
December 20, 2018
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KEvIN W. COBB FRANKLIN PARISH

SHERIFF AND EX-OFFICIO TAX COLLECTOR

6556 MAIN STREET . WINNSBORO, LOUISIANA 71295 . TELEPHONE (318) 435-4505 . FACSIMILE (318) 435-5810

As Management of the Franklin Parish Sheriff’s Department, I offer readers of the Franklin
Parish Sheriff’s Department financial statements this narrative overview and analysis of the
financial activities of the Franklin Parish Sheriff’s Department for the fiscal year ended June 30,
2018. Please read it in conjunction with the basic financial statements and the accompanying
notes to the financial statements.

Financial Highlights:

. Revenues of the sheriff exceeded expenditures by $2,547,056.

. Personnel and related benefit costs comprise 61.5% of total expenditures.
o Cash and Cash Equivalents increased by $1,140,265 from the prior year,
. DOC inmate housing revenue was $10,118,814 or 74% of total revenues.

Overview of the Financial Statements

This discussion and analysis provides an overview of the sheriff’s basic financial statements.
The statement of net assets and the statement of activities (Governmental-wide financial
statements) provide information about the financial activities as a whole and illustrate a long-
term view of the sheriff’s finances. The balance sheet and statement of revenues, expenditures
and changes in fund balance - Governmental fund tell how these services were financed in the
short term as well as what remains for future. The report also contains other supplementary
information in addition to the basic financial statements themselves.

In the Independent Auditors Report, the auditor assures that the Basic Financial Statements are
accurately and fairly stated. This Independent Auditors Report should be used to judge the level
of assutances provided for each portion in the financial section.

Government - wide Financial Statements:

These financial statements are used to present a general overall look at the finances of the
Franklin Parish Sheriff’s Department similar to a private sector business.

Statement of Net Positions. By determining the difference between the assets and the liabilities of
the Franklin Parish Sheriff’s Department, “Net Position” is determined. By comparing
statements of Net Position over a period of time, the overall financial trend of the sheriff can be
monitored. '




Statement of Activities. This statement shows changes in the sheriff’s net positions during the
course of the fiscal year and includes revenues and expenses for items such as earned and
accumulated but unused leave, which is going to effect cash flows in future fiscal years. The
Statement of Activities reports all changes to net positions as soon as the event affecting net
positions occurs.

Fund Financial Statements - To comply with finance related legal requirements, the Franklin
Parish Sheriff’s Department groups related accounts into funds. Fund accounting is used by state
and local governments to manage revenues or resources designated for specific purpose. These
funds can be divided into two categories: governmental funds and agency or fiduciary funds.

Government Funds. Information contained in these funds may be used to determine a
government’s immediate or near-term financing needs since the focus of governmental fund
financial statements is on immediate or near term revenues and expenses and not only on
balances available at the end of the fiscal year.

Governmental funds account for the same functions as governmental activities found in the
government-wide statements but is presented with a more narrow focus. The reader may find it
helpful to draw a comparison between the information presented in the governmental funds with
information presented for governmental activities in the government-wide financial statements to
better understand the long range impact of decisions made for near-term financing. One may
choose to use the reconciliation provided for the governmental fund balance sheet and
governmental fund statement of revenue, expenditures, and changes in fund balances to more
clearly draw the comparison between these governmental funds and governmental activities.

A budgetary comparison statement is provided to demonstrate compliance with the sheriff’s
annual adopted appropriated budget.

Agency (Fiduciary) Funds. These funds are used to manage monies and resources held by the
sheriff on behalf of others, such as inmate trust deposits, taxes, fines, and bonds. Since these
resources do not belong to the sheriff and are not available to support the operations of the
sheriff, they are not reflected on the government-wide financial statements.

Notes to the Financial Statements - These notes provide additional information which is
helpful in understanding the data presented in the government-wide and fund financial
statements.

Other Information - This report provides certain required supplementary information above and
beyond the basic financial statements and accompanying notes regarding the financial activities
of the Franklin Parish Sheriff’s Department.




Financial Analyisis of the Sheriff as a Whole

The Sheriff's net position as of June 30, 2018 was $13,944,601, an increase of $2,458,709 from the previous

Sheriff's Net Position

Current & Other Assets
Capital Assets
Total Assets
Deferred Outflows of Resources
Total Assets and Deferred Outflows of Resources

Current Liabilities
Long-Term Liabilities
Total Liabilities
Deferred Inflows of Resources
Total Liabilities and Deferred Inflows of Resources
Net Position
Net Investment in Capital Assets

Unrestricted
Total Net Position

Governmenta! Activities

2018 2017 (Restated)
15,044,743 12,552,562
4,462,767 4,737,632
19,507,510 17,290,194
1,154,323 1,744,157
20,661,833 16,034,351
584,567 616,458
5,638,809 6,535,493
6,223,376 7,151,951
493,856 396,508
6,717,232 7,548,459
4,462,767 4,737,632
9,481,834 6,748,260
13,944,601 11,485,892




Governmental Activities
Revenues for the Sheriff's governmental activities increased 22.8757% to approximately $13.6 million while
expenses increased 6.5228% to approximately $11.2 million for the reasons mentioned previously.

Changes in Sheriff's Net Position
Governmental Activities

2018 2017

Program Revenues
Fees, Charges and Commissions 10,311,392 8,044,288
Operating Grants and Contributions 176,143 64,157
Total Program Revenues 10,487,535 8,108,445

General Revenues
Ad Valorem Taxes 950,558 913,234
Sales Taxes 1,423,129 1,232,491
Other General Revenues 799,475 863,321
Total General Revenues 3,173,162 3,009,046
Total Revenues 13,660,697 11,117,491
General Governmental Expenses 11,201,988 10,516,047
Change in Net Position 2,458,709 601,444




Financial Analysis of the Government’s Funds

Fund accounting is used by the Franklin Parish Sheriff’s Department to demonstrate its
compliance with finance related legal requirements and to provide information used in
determining the government’s financing needs. Governmental funds are used to provide
information on near-term inflows, outflows, and expendable resource balances. The unreserved
fund balance may be used to gauge the government’s end of year net resources that will be
available for spending.

The Franklin Parish Sheriff’s Department’s combined governmental fund balances as of June 30,
2018 is $14,608,059. The June 30, 2017 combined governmental fund balance was $12,061,003.
This is an increase of $2,547,056. Of the June 30, 2018 balances, $14,527,806 is unassigned.

General Fund Budgetary Highlights

While expenditures reported on the final budget are more than projected expenditures at the
beginning of the year, the final adopted budget for June 30, 2018 also reflects an increase in
revenue over the original budget for the fiscal year. This is the result of slight increase in most
revenue generating resources but primarily from an increase in revenue from housing inmates.

Capital Assets and Debt Administration:
Capital Assets - The Franklin Parish Sheriff’s Department’s investment in capital assets for its

governmental activities as of June 30, 2018 amounts to $4,462,767 (net of accumulated
depreciation). Fixed assets decreased by $274,865 for the year.

The following summarizes Capital assets: 6/30/18 6/30/17
Capital Assets:
Land 90,000 90,000
Buildings 8,894,508 8,894,508
Equipment 2,221,878 2,062,922
11,206,386 11,047,430
Accumulated Depreciaton 6.743.619 6.309.798
Capital Assets, net 4.462.767 4,737,632




Long-Term Debt
At June 30, 2018, the Sheriff had the following long-term debt outstanding at year end.

Governmental Activities

2018 2017
Other Post-Employment Benefits 3,119,906 2,944,268
Net Pension Liability 2.518.903 3,591,225
Total 5,638.809 6,535,493

Economic Factors and Next Year’s Budget

The Franklin Parish Sheriff’s elected official considered the following factors and indicators
when setting next year’s budget, rates and fees. These factors and indicators include:

1. Taxes
2. Intergovernmental Revenues
3. Fees, Charges, and Commissions for Services

The Franklin Parish Sheriff does not expect any significant changes in next year’s results as
compared to the current year,

Request for Information

This report may be used by all persons with an interest in the financial status of the Franklin
Parish Sheriff’s Office, It is designed to help the reader gain a general overall view of the

sheriff’s finances. Any question or request for additional information should be addressed to the

Franklin Parish Sheriff’s Office, 6556 Main Street, Winnsboro, Louisiana 71295.
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BASIC FINANCIAL STATEMENTS

GOVERNMENT-WIDE
FINANCIAL STATEMENTS (GWFS)
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FRANKLIN PARISH SHERIFF
WINNSBORO, LOUISIANA
STATEMENT OF NET POSITION
JUNE 30, 2018

ASSETS AND DEFERRED OUTFLOWS OF RESQURCES

ASSETS
Cash and Cash Equivalents 13,440,938
Accounts Receivable 1,623,552
Inventories 80,253
Capital Assets (net of accumulated depreciation) 4,462,767
TOTAL ASSETS 18,507,510
DEFERRED OUTFLOWS OF RESOURCES
Other Post Employment Benefits Related 79,408
Pension Related 1,074,915
Total Deferred Qutflows of Resources 1,154,323

TOTAL ASETS AND DEFERRED OUTFLOWS OF

RESOURCES 20,661,833

LIABILITIES, DEFERRED INFL.OWS OF RESOURCES, AND NET POSITION

LIABILITIES
Accounts Payable 436,684
Long-Term Liabilities
Due Within One Year 147,883
Net Post Employment Benefit Obligation 3,119,906
Net Pension Liability 2,518,903
TOTAL LIABILITIES 6,223,376

DEFERRED INFLOWS OF RESOURCES

Pension Related 493,856
Total Deferred Inflows of Resources 493,856

NET POSITION
Net Investment in Capital Assets 4,462,767
Unrestricted 9,481,834
TOTAL NET POSITION 13,944,601

TOTAL LIABILITIES, DEFERRED INFLOWS OF

RESOURCES AND NET POSITION 20,661,833

See Notes to Financial Statements
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FRANKLIN PARISH SHERIFF
WINNSBORO, LOUISIANA
STATEMENT OF ACTIVITIES
JUNE 30, 2018

NET (EXPENSE)
PROGRAM REVENUES REVENUE AND

OPERATING CAPITAL CHANGES IN

EXPENSES GRANTS GRANTS NET ASSETS

FUNCTIONS/PROGRAMS:
Public Safety:

Personal Services 6,651,172 141,605 0 {6,509,567)
Operating Services 1,037,122 20,200 0 (1,016,922)
Materials and Supplies 2,938,129 13,860 0 (2,924,269)
Travel and Other Charges 94,638 478 0 (94,160)
Depreciation 465,179 0 0 (465,179)
Capital Outlay 15,748 0 0 (15,748)
Total Government Activities 11,201,988 176,143 0 (11,025,845)

PROGRAM REVENUES:
Commissions
Civil & Criminal Fees
Housing Prisoners

Total Program Revenues
Net Program Expenses

GENERAL REVENUES:
Taxes - Ad Valorem
Taxes - Sales Tax
Taxes - State Revenue Sharing
Interest
State Supplemental Pay
Book Value of Disposed Assets
Other

Total General Revenues

CHANGES IN NET POSITION

NET POSITION AT BEGINNING OF YEAR - AS RESTATED

NET POSITION AT END OF YEAR

See Notes to Financial Statements
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19,591
172,987
10,118,814

10,311,392

(714,453)

950,558
1,423,129
71,062
69,842
437,979

(496)
221,088

3,173,162

2,458,709

11,485,892

13,944,601




BASIC FINANCIAL STATEMENTS:

FUND FINANCIAL STATEMENTS (FFS)

14




FRANKLIN PARISH SHERIFF
WINNSBORO, LOUISIANA
GOVERNMENTAL FUNDS

BALANCE SHEET
JUNE 30, 2018

ASSETS
Cash and Cash Equivalents
Accounts Receivable
inventories

TOTAL ASSETS

LIABILITIES AND FUND BALANCE
Liabilities:
Accounts Payable

Total Liabilities
Fund Balances:

Nonspendable

Unassigned

Total Fund Balance

TOTAL LIABILITIES AND FUND BALANCE

See Notes to Financial Statements
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GENERAL

13,440,938
1,623,552

80,2563

15,044,743

436,684

436,684

80,253

14,527,806
14,608,059

15,044,743




FRANKLIN PARISH SHERIFF
WINNSBORO, LOUISIANA
RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO THE
STATEMENT OF NET POSITION
JUNE 30, 2018

Total Fund Balanhces at June 30, 2018 - Governmental Funds
Deferred Outflows - Pension Related

Deferred Outflows - Other Post Employment Benefits Related

Cost of Capital Assets at June 30, 2018 11,206,386
Less: Accumulated Depreciation at June 30, 2018 (6,743,619)
Long-Term Liabilities at June 30, 2018
Deferred Compensation Payable 147,883
Net Post Employment Benefit Obligation 3,119,908
Net Pension Liability 2,618,903

Deferred Inflows - Pension Related

NET POSITION AT JUNE 30, 2018

See Notes to Financial Statements
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14,608,059
1,074,915

79,408

4,462,767

(5,786,692)

(493,856)

13,944,601




FRANKLIN PARISH SHERIFF
WINNSBORO, LOUISIANA
GOVERNMENTAL FUNDS

STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 2018

REVENUES

Ad Valorem Taxes
Sales Taxes
Intergovernmental Revenues:
Federal Grants
State and Local Grants
State Revenue Sharing
Fees, Charges & Services:
Commissions
Civil & Criminal Fees
Housing Prisoners
State Supplemental Pay
interest
Other

TOTAL REVENUE

EXPENDITURES

Public Safety:
Personal Services & Related Benefits

Operating Services
Materials and Supplies
Travel and Other Charges

Capital Outlay:
General Fund

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES

See Notes to Financial Statements
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GENERAL

221,088

206,558

11,114,137

950,558
1,423,129

129,266
46,877
71,062

19,591
172,987
10,118,814
437,979
69,842

13,661,193

6,837,690
1,037,122
2,938,129

94,638

2,547,056




FRANKLIN PARISH SHERIFF
WINNSBORO, LOUISIANA
GOVERNMENTAL FUNDS

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 2018

FUND BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR

See Notes to Financial Statements
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_GENERAL_
12,061,003

14,608,059




FRANKLIN PARISH SHERIFF
WINNSBORO, LOUISIANA
RECONCILIATION OF GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2018

Total Net Change in Fund Balances - Governmental Funds 2,547,056

Amounts reported for governmental activities in the
Statement of Activities are different because:

Capital outlays are reported in governmental funds as
expenditures. However, in the Statement of Activities, the
cost of these assets is allocated over their estimated useful
life as depreciation expense. This is the amount by which
depreciation exceeds capital outlay for the period:

Capital Outlays 190,810
Depreciation (465,179) (274,369}

in the statement of activities, the gain or loss on the retirement of

assets is reported, whereas in the governmental funds it is not.

The change in net assets differs from the change in fund balance

by the cost of the assets retired net of accumuiated depreciation. (496)

In the Statement of Activities, certain operating expenses - K-time -
are measured by the amounts earned or used during the year. In the
governmental funds, however, expenditures for those items are

measured by the amount of financial resources used (actually paid). (22,984)
Net Post Employment Benefit Obligation Expense (96,230)
Non-Employer Contributions to Cost-Sharing Pension Plan 230,905
Pension Expense 74,827
Changes in Net Position of Governmental Activities 2,458,709

See Notes to Financial Statements
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FRANKLIN PARISH SHERIFF
WINNSBORO, LOUISIANA
STATEMENT OF FIDICIARY ASSETS AND LIABILITIES
JUNE 30, 2018

WORK RELEASE
LICENSE CRIMINAL CIVIL PROGRAM
FUND FUND FUND FUND
ASSETS
Cash and Cash Equivalents 36 382,586 16,456 30,050
Due From Others 0 0 0 0
TOTAL ASSETS 36 382,586 16,456 30,050
LIABILITIES
Due to Taxing Bodies
And Others 36 382,586 16,456 30,050
TOTAL LIABILITIES 36 382,586 16,456 30,050

See Notes to Financial Statements
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FRANKLIN PARISH SHERIFF
WINNSBORO, LOUISIANA

STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES

JUNE 30, 2018

TAX COLLECTION INMATE TRUST
FUND FUND TOTAL
16,995 128,460 574,583
1,714 0 1,714
18,709 128,460 576,287
18,709 128,460 576,297
18,709 128,460 576,297

See Notes to Financial Statements
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FRANKLIN PARISH SHERIFF
WINNSBORO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

INTRODUCTION

As provided by Article V, Section 27 of the Louisiana Constitution of 1974, the sheriff serves a four-year term as the
chief executive officer of the faw enforcement district and ex-officio tax collector of the parish. The sheriff
administers the parish jail system and exercises duties required by the parish court system, such as providing
bailiffs, executing orders of the court, and serving subpoenas. As the chief law enforcement officer of the parish,
the sheriff has the responsibility for enforcing state and local laws and ordinances within the territorial boundaries of
the parish. The sheriff provides protection to the residents of the parish through on-site patrols and investigations
and serves the residents of the parish through establishment of neighborhood watch programs, anti-drug abuse
programs, etc. In addition, when requested, the sheriff provides assistance to other law enforcement agencies
within Franklin and surrounding parishes.

As the ex-officio tax collector of the parish, the sheriff is responsible for collecting and distributing ad valorem
property taxes, state revenue sharing funds, sporting licenses, and fines, costs and bond forfeitures imposed by the
district court.

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. BASIS OF PRESENTATION

The accompanying financial statements of the Franklin Parish Sheriff have been prepared in conformity with U.S.
generally accepted accounting principles (GAAP) as applied to government units. The Governmental Accounting
Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and
financial reporting principles.

In June 1999, the Governmental Accounting Standards Board (GASB) unanimously approved Statement No. 34,
Basic Financial Statements - and Management's Discussion and Analysis for State and Local Governments.
Certain of the significant changes in the Statement include the following:
- A Management Discussion and Analysis (MD&A) section providing an analysis of the Sheriff's overall
financial position and results of operations.
- Financial statements prepared using full accrual accounting for all the Sheriff's activities.

B. REPORTING ENTITY

Section 2100 of the GASB Caodification of Governmental Accounting and Financial Reporting Standards (GASB
Codification) established criteria for determining the governmental reporting entity and component units that should
be included within the reporting entity. For financial reporting purposes, in conformance with GASB Codification
2100, the sheriff includes all funds, account groups, activities, etc. that are controlled by the sheriff as an
independently elected parish official. As an independently elected parish official, the sheriff is solely responsible for
deficits, and the receipt and disbursement of funds. Other than certain operating expenditures of the sheriff's office
that are paid by the parish police jury as required by Louisiana law, the sheriff is financially independent.
Accordingly, the sheriff is a separate governmental reporting entity. Certain units of local government over which
the sheriff exercises no oversight responsibility, such as the parish police jury, parish school board, other
independently elected parish officials, and municipalities within the parish, are excluded from the accompanying
financial statements. These units of government are considered separate reporting entities and issue financial
statements separate from those of the parish sheriff,

22




FRANKLIN PARISH SHERIFF
WINNSBORO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
C. BASIC FINANCIAL STATEMENTS - GOVERNMENT-WIDE STATEMENTS

The sheriff's basic financial statements include both government-wide (reporting the sheriff as a whole) and fund
financial statements (reporting the sheriff's major fund). Both government-wide and fund financial statements
categorize primary activities as either governmental or business type. All activities of the sheriff are classified as
governmental.

The Statement of Net Position (Statement A) and the Statement of Activities (Statement B) display information
about the reporting government as a whole. These statements include all the financial activities of the sheriff,
except for fiduciary funds. Fiduciary funds are reported only in the Statement of Fiduciary Assets at the fund
financial statement level.

fn the Statement of Net Position, governmental activities are presented on a consolidated basis and are presented
on a full accrual, economic resource basis, which recognizes all long-term assets and receivables as well as long-
term obligations. Net assets are reported in three parts: invested in capital assets, net of any related debt; restricted
net position; and unrestricted net position.

The government-wide financial statements are prepared using the economic resources measurement focus and the
accrual basis of accounting. Revenues, expenses, gains, losses, assets and liabilities resuiting from exchange or
exchange-like fransactions are recognized when the exchange occurs (regardless of when cash is received or
disbursed). Revenues, expenses, gains, losses, assets and liabilities resulting from nonexchange transactions are
recognized in accordance with the requirements of GASB Statement No. 33, Accounting and Financial Reporting for
Nonexchange Transactions.

Program Revenues - Program revenues included in the Statement of Activities (Statement B) are derived directly
from parties outside the sheriff's taxpayers or citizenry. Program revenues reduce the cost of the function to be
financed from the sheriff's general revenues.

Allocation of Indirect Expenses - The sheriff reports all direct expenses by function in the Statement of Activities
(Statement B). Direct expenses are those that are clearly identifiable with a function. Indirect expenses of other
functions are not allocated to those functions but are reported separately in the Statement of Activities.
Depreciation expense, which can be specifically identified by function, is included in the direct expenses of each
function. Interest on general long-term debt is considered an indirect expense and is reported separately on the
Statement of Activities.

D. BASIC FINANCIAL STATEMENTS - FUND FINANCIAL STATEMENTS

The financial transactions of the sheriff are reported in individual funds in the fund financial statements. Fund
accounting is designed to demonstrate legal compliance and to aid financial management by segregating
transactions related to certain government functions or activities. Fund financial statements report detailed
information about the sheriff. The focus of governmental fund financial statements is on major funds rather than
reporting funds by type. Each major fund is presented in a separate column.
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D. BASIC FINANCIAL STATEMENTS - FUND FINANCIAL STATEMENTS, Continued

A fund is a separate accounting entity with a self-balancing set of accounts that comprise its assets, liabilities, fund
equity, revenues, and expenditures. Funds are classified into three categories: governmental, proprietary, and
fiduciary. Each category, in turn, is divided into separate "fund types”. Governmental funds are used to account for
a government's general activities, where the focus of attention is on the providing of services to the public as
opposed to proprietary funds where the focus of attention is on recovering the cost of providing services to the
public or other agencies through service charges or user fees. Fiduciary funds are used to account for assets held
for others. The sheriff's current operations require the use of only governmental and fiduciary funds. The
governmental and fiduciary fund types used by the sheriff are described as follows:

Government Fund Types

General Fund - The General Fund, as provided by Louisiana Revised Statute 13:781, is the principat fund of the
sheriff and is used to account for the operations of the sheriff's office. The various fees and charges due to the
sheriff's office are accounted for in this fund. General operating expenditures are paid from this fund. The general
fund is the only fund classified as a major fund.

Fiduciary Fund Type - Agency Funds

The agency funds are used as depositories for civil suits, cash bonds, taxes, fees, etcetera. Disbursements from
the funds are made to various parish agencies, litigants in suits, etcetera, in the manner prescribed by law. Agency
funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations.

E. BASIS OF ACCOUNTING

Basis of accounting refers to the point at which revenues or expenditures/expenses are recognized in the accounts
and reported in the financial statements. It relates to the timing of the measurement made regardless of the
measurement focus applied.

1. Accrual:

Both governmental and business type activities in the government-wide financial statements are presented
on the accrual basis of accounting. Revenues are recognized when earned and expenses are recognized
when incurred.

2. Modified Accrual:

The governmental funds financial statements are presented on the modified accrual basis of accounting.
With this measurement focus, only current assets and current liabilities are generally included on the
balance sheet. The statement of revenues, expenditures, and changes in fund balances reports on the
sources (i.e., revenues and other financing sources) and uses (i.e., expenditures and other financing uses)
of current financial resources. This approach differs from the manner in which the governmental activities
of the government-wide financial statements are prepared. Governmental fund financial statements
therefore include a reconciliation with brief explanations to better identify the relationship between the
government-wide statements and the statements for governmental funds.
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2. Modified Accrual, Continued

Governmental funds and the fiduciary type agency funds use the modified accrual basis of accounting.
Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e.,
when they become both measurable and available). Measurable means the amount of the transaction can
be determined and available means collectible within the current period or soon enough thereafter to pay
liabilities of the current period. The sheriff considers all revenues available if they are collected within 60
days after the fiscal year end. Expenditures are recorded when the related fund liability is incurred, except
for interest and principal payments on general long-term debt which is recognized when due, and certain
compensated absences and claims and judgments which are recognized when the obligations are expected
to be liquidated with expendable available financial resources. The governmental funds use the following
practices in recording revenues and expenditures:

Revenues

Ad valorem taxes and the related state revenue sharing are recorded in the year the taxes are due and
payable. Ad valorem taxes are assessed on a calendar year basis and attach as an enforceable lien and
become due and payable on the date the tax rolls are filed with the recorder of mortgages. Louisiana
Revised Statute 47:1993 requires that the tax roll be filed on or before November 15 of each year. Ad
valorem taxes become delinquent if not paid by December 31. The taxes are normally collected in
December, January and February of the fiscal year.

Intergovernmental revenues and fees, charges, and commissions for services are recorded when the sheriff
is entitled to the funds. Interest income on time and demand deposits is recorded when the time deposits
have matured and the income is available. Substantially all other revenues are recognized when received
by the sheriff. Based on the above criteria, intergovernmental revenue and fees, charges, and commissions
for services are treated as susceptible to accrual.

Expenditures

Expenditures are generally recognized under the modified accrual basis of accounting when the related
fund liability is incurred.

F. SALES AND USE TAX

The Franklin Parish Sheriff is authorized to collect a one percent sales and use tax within Franklin Parish. The
proceeds of the tax, after payment of costs for collecting and administering the tax, are dedicated to constructing,
maintaining and operating a jail facility and offices for the Franklin Parish Sheriff, including the payment of salaries
for the operation of the jail facilities. The tax was approved for an indefinite time period; however, on March 10,
1993, the voters approved a referendum changing the indefinite expiration date to June 1, 2010. On July 21, 2007,
the voters approved a one-half percent sales and use tax within Franklin Parish. The proceeds of the tax, after
payment of costs for collection and administering the tax, are dedicated for general operations. This tax has been
renewed for five years starting January 1, 2018 and expiring on December 31, 2022.
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G. ENCUMBRANCES

Encumbrance accounting is not used in the sheriff's operations.

H. CASH AND CASH EQUIVALENTS

Cash and cash equivalents includes amounts in demand deposits, interest bearing demand deposits, and time
deposits. Under state law, the sheriff must deposit funds in demand deposits, interest bearing demand deposits,
money market accounts or time deposits with state banks organized under Louisiana law and national banks having
their principal offices in Louisiana. Tax collections must be deposited in a bank domiciled in the parish where the
funds are collected.

. INVENTORY

Inventory at June 30, 2018, consists of commissary items purchased during preceding months. Inventory items are
valued at unit prices established by purchase prices paid for purchased items. Amounts are recorded as
expenditures under the consumption method using the First-In, First-Out (FIFO) cost flow assumption.

J. CAPITAL ASSETS

Capital assets are capitalized at historical cost or estimated cost if historical cost is not available. Donated assets
are recorded as capital assets at their estimated fair market value at the date of donation. The sheriff maintains a
threshold level of $5,000 or more for capitalizing capital assets.

Capital assets are recorded in the GWFS, but are not reported in the FFS. Since surplus assets are sold for an
immaterial amount when declared as no longer needed for public purposes by the sheriff, no salvage value is taken
into consideration for depreciation purposes. All capital assets, other than land, are depreciated using the straight-
line method over the following useful lives:

Depreciation Estimated Lives
Vehicles 5 Years
Furniture & Fixtures ‘ 10-20 Years
Buildings 40 Years

K. RISK MANAGEMENT

The sheriff's office is exposed to risks of loss in areas of health care, general and auto liability, property hazards,
and workers' compensation. All of these risks are handled by purchasing commercial insurance coverage. There
have been no significant reductions in the insurance coverage during the year.
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L. COMPENSATORY TIME (K-TIME)

Compensatory Time (K-time) represents a one and one-half credit for each hour of overtime worked. The
maximum for law enforcement personnel (deputies, detectives and guards) is 480 K-time hours which represent not
more than 320 hours of actual overtime worked. The maximum for non-law enforcement personnel is 240 K-time
hours which represents 160 hours of actual overtime worked. Employees may take K-time as compensated time-
off.

An employee shall upon termination be paid for the unused K-time at a rate of compensation not less than: a) the
average regular rate received by such employee during the last three years of employment or b) the final regular
rate, whichever is higher. All overtime work in excess of K-time limits must be paid in the period earned.

M. BAD DEBTS

Uncollectible accounts receivable are charged directly against earnings when they are determined to be
uncollectible. Use of this method does not result in a material difference from the valuation method required by
generally accepted accounting principles. Management feels all receivables at year end are collectible and no
allowance for bad debts is necessary.

N. ESTIMATES

The preparation of the financial statements in conformity with accounting principles generally accepted in the United
States of America require management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues, expenditures, and expenses during the reporting period. Actual results could differ
from those estimates.

O. BUDGET PRACTICES
The proposed budget for the fiscal year ended June 30, 2018, was made available for public inspection on June 16,
2017. The proposed budget, prepared on the modified accrual basis of accounting, was published in the official

journal as required prior to the public hearing, which was held at the Franklin Parish Sheriff's office June 16, 2017,
for comments from taxpayers. The budget was legally amended June 14, 2018, by the sheriff,

All expenditure appropriations lapse at year end. Unexpended appropriations and any excess of revenues over
expenditures are carried forward to the subsequent year as beginning fund balances.
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P. INVESTMENTS

Under state law, the sheriff may invest in United States bonds, treasury notes or certificates. These are classified
as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they
are classified as cash equivalents. The sheriff reports United States Treasury bills and notes as investments.

Q. VACATION AND SICK LEAVE

Employees eam two weeks of noncumulative vacation leave and one week of noncumulative sick leave each year.
There are no accumulated or vested benefits relating to vacation and sick leave that require accrual or disclosure to

conform with generally accepted accounting principles.

R. EQUITY CLASSIFICATIONS - GOVERNMENT-WIDE STATEMENTS

Net position represents the difference between assets and deferred outflows of resources less liabilities and
deferred inflows of resources. The Sheriff reports three categories of net position, as follows:

a. Net investment in capital assets - consists of net capital assets reduced by outstanding balances of any
related debt obligations and deferred inflows of resources attributable to the acquisition, construction, or
improvement of those assets and increase by balances of deferred outflows of resources related to those

assets.

b. Restricted net position - net position is considered restricted if their use is constrained to a particular
purpose. Restrictions are imposed by external organizations such as federal or state laws. Restricted net
position is reduced by liabilities and deferred inflows of resources related to the restricted assets.

C. Unrestricted net position - consists of all other net position that does not meet the definition of the above two
components and is available for general use by the Sheriff.

When an expense is incurred for purposes for which both restricted and unrestricted net position are available,
management applies unrestricted net position first, unless a determination is made to use restricted net position.
The Sheriff's palicy concerning which to apply first varies with the intended use and legal requirements.
Management typically makes this decision on a transactional basis at the incurrence of the expenditure.

S. FUND EQUITY OF FUND FINANCIAL STATEMENTS

Accounting standards require governmental fund balances to be reported in as many as five classifications as listed
below:

Nonspendable - represents amounts that are not expected to be converted to cash because they are either
not in spendable form or legally or contractually required to be maintained intact.

Restricted - represents balances where constraints have been established by parties outside the Sheriff's
office or imposed by law through constitutional provisions or enabling legislation.

Committed - represents balances that can only be used for specific purposes pursuant to constraints
imposed by formal action of the Sheriff's highest level of decision making authority.
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